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Abstract. The development of their own industrial production is of strategic importance for the re-
gions, which, as a rule, are in conditions of economic isolation for political reasons. The study pur-
pose is to substantiate the institutional mechanisms of industrial development in South Ossetia. A
descriptive analysis of industrial development for 2016-2020 was carried out, which showed that
today the light and food industry enterprises have the best indicators. The main features and prob-
lems of industrial development are identified, including a lack of capacity, a shortage of personnel,
limited "investment attention”, etc. It is proposed to consider the institutional mechanisms of socio-
economic self-development as a set of elements that determine the configuration of relations be-
tween economic entities in order to ensure endogenous self-development and the maximum possible
reduction of costs and risks caused by the economic isolation. The features (barriers), the key prin-
ciples of the mechanisms formation are highlighted. The institutional mechanisms of industrial de-
velopment are understood as a set of interrelated elements that ensure the regulatory, normative and
cognitive stability of the industrial production development. The concept of an institutional mecha-
nism for the industry development of states in the economic isolation conditions is proposed, where
the contours, the main elements, including the institutional intermediary, are highlighted.
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